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THE SHORTEST ROAD
Mltanbulagd free BETWEEN ASIA AND EUROPE
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ZamiinUud free
zone

From Ul aanbaatar to i-338Kmtda b Ul 1o Fredltafhyage fr e e KiyagRussiad km
From Ulaanbaatar to Zamiin-Uud free zone-650km-¢ | 3 i Fr o mdamiin-Uudo f r e e Erao aitg /China/-840 m
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From A" Al tanbul ag "Ude dty/Russid-235 _ _
@| Fro@amin-Uudd free 2o nGhind-e75kene /A\ connected to the AH3 vertical road network connecting
L Russia and China
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A fiMaimaachio - The maincommoditytradedat the port of Khiagt

FAMOUS TEA ROAD wastea,sotheroadthroughthe portwascalledthe TeaRoad The

e e "Tea Road" is WuhanBeijing, Beijing-Gate, Gate City-Great

: Khuree Great KhureeMaimaachinTroitskosavsk/ Khyagt /,

Troitskosavskerkhneudinsk /  UlanUde /, Verkhneudinsk

KrasnoyarskKrasnoyarskiMoscow It was about9,000 km from
Beijing to Moscow

A The first Russianfirm was establishedn the Great Khureein
1860 due to the sharpincreasein trade alongthe Tea Road In
1893 British traderscameto Mongoliawith aboutfive billion lan
/lan is measureof the moneyat that time/ to buy sheep,camel
wool andhides

Cubupckuin TpakT
nyTs ¢ 1730, po 19 eexa

— i peras e | | A With the invasionof Mongolia by the Tea Road, tea becamea
currency

Mockea Poccusa
x

A 9000 km road was passedby Tea Road, in 1907 Beijing-Paris
Rally whichwastotal 19.994 km.
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LAW OF MONGOLIA RESOLUTION OF THE PARLIAMENT
T Nemne Tee a0 A i Co'n ook gstablishinga free economic zonein Mongol i ao
resolutionNo. 87 hasbeermapprovedn 1995
A Theboundariesof thefi Al t a nFseeZore pasbeenestablished
2002/ by ResolutionNo. 66in 1996

3. About free zones/ Revised version 2015 / A The establishmenbf thefi Al t a nfieeizbreig 500 hectaresof
land in "Altanbulag" soumof Selengeaimaghasbeenapprovedby
ResolutionNo. 38in 2002

2. Lawon the Legal Status of "Altanbulag” Free Trade Zone/

LAW
LEGISLATION
GOVERNMENT RESOLUTION OTHER RULES AND REGULATIONS
A Resolution No. 153 of 2014 AProcedure for temporary admi ssion of
passengers, goods and transpoytatA Oner NeA t2B2of 2089 ®f the Difector General of Customs
A ResolutiorNo. 1260f 2015/ Ome-approvalof thestructureands t a f i ngd Re gulation on the implementati o]
A ResolutiorNo.1820f2018fi Olandv al uat i ono
A ResolutionNo. 104 of 2020 fi O mrite-off, issuanceandregistrationof A Amendmentto Order A / 102 of 2020 of the Director General of
fixedasset so Customs "Regulation on the implementation of the free zone regime"
A ResolutiorNo. 1050f 20200ni A p p robtivedist of goodsworthup to
3.0 million MNT purchasedby passengergxemptfrom customsand AThe General Authority for State
value-addedtax uponentryinto thecustomgerritoryfromthefreez o n e o fizaminUudd f r e e Tsagamaenud nfdr e zones j o
A ResolutionNo. 110 of the Governmentof Mongolia of 2020 /i O the the 2015 ASpecial procedure for
introductionof anintegratecelectronidandmanagemerg y s t e mo property rights to operate in th
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OF MONGOLIA FOR 2020-2024 VISION 2050
3.1.17. Theinfrastructuredevelopmenbf free zoneswill be carriedout in step ISR (2318 AR CREERTE el
by step, also create conditions for the developmentof exportoriented trade,

servicesandlight industry, andsupportforeign anddomesticinvestors By creatinga free zoneto acceleratehe internationaltrade

turnover, integration and development in the world

FIVE -YEAR MAIN DIRECTIONS FOR THE DEVELOPMENT OF economic system, we will increase employment by

MONGOLIAIN 2021 -2025 introducing high-tech production and new services, and

8.1.5. Renovatethe facilities and equipmentof free zonesandbordercrossings, support the settlementof people in satellite towns and
bring themin line with internationalstandardsndincreaseaccess vilages

- In the investment program Construction of 14.6 km paved road within
i Al t anfeezoreeg o

Goal4.4. Initiate a preliminary study on the developmenbf economiccorridors
with neighboringcountriesandthe conclusionof a freetradeagreementvith the

. . . . yeneer
EurasianEconomicUnion andthe Republic of Korea BYC
4.4.2. expandtradeandeconomicrelationswith third neighboringcountries Q) : (483
TATBAPHIM - . QNOH YNCLM
xXauranant g . BAPAA P anNT
QM JACTA iﬁ BUAHECHIH
YP AlLlar TAATAR OPUMH
ANTbIH BARP
2020 2030 2040 2050
L] @ D (<]
Yangsapnan SamiaH sacrmiH WwkHa Xyurain

TEXHONOMMMIRH veneer Oyc yiunasapnan TOrNON
napxyyn



- Policy document Conditional status

1

CONDITIONAL STATUS IN LONGTERM AND MEDIUM-TERM POLICIES IN MONGOLIA

CONCEPT OF ESTABLISHING A FREE ECONOMIC ZONE IN The following criteria shall be followed in selecting the territory for establishing a free economic zone: 1 / Strictyy witimfie
MONGOLIA /Annexto the Resolution No. 87 of the Parliament ohational security requirements of Mongolia; 2 / be suitable for conducting foreign trade activities in terms of trangpograptical

Mongolia of 1995/

CONCEPT OF FOREIGN POLICY OF MONGOLIA /Appendix
to the Resolution of the Parliament of Mongolia No. 10 of 2011/

CONCEPT OF REGIONAL DEVELOPMENT OF MONGOLIA

location; 3) to have more opportunities to enterforeign markets by engaging in production and services in relevantdiédddifate
the creation of new industrial or social infrastructure; 5) to create conditions attractive to foreign and domestic.investors

20. Implement projects and measures that will have a significant impact on economic development, such as the estalelmmoenit of
and trade free zones, large joint ventures orforgigasted enterprises, concessions, and the creation of new infrastrinctinge with
national security goals.

3.12.5. The possibility of connecting the territory of Mongolia with the regions of international cooperation throughaheitgap

/Annexto the Resolution No. 57 of the Parliament of Mongolia ofregional centers and free zones based on foreign aid and support, and the need to ensure the internal balanceybthedenioting

2001/

Action Plan of the Government of Mongolia for 26204
/Resolution No. 24 of the State Grédiural of Mongolia for
2020/

ATALYN ZAMO NATI ONAL PROGRAM
Government Resolution No. 142 of 2017/

STATE INDUSTRIAL POLICY /Annex to the Resolution No. 62
of the Parliament of Mongolia of 2015/

GOVERNMENT POLICY ON FOOD AND AGRICULTURE
/Annexto the Resolution No. 104 of the State Giglatiral of
Mongolia in 2015/

GOVERNMENT POLICY ON THE CONSTRUCTION SECTOR
/ Annex to Government Resolution No. 70 of 2019 /

THREE PILLARS DEVELOPMENT POLICY /Annexto
Government Resolution No. 42 of 2018/

the regions at low cost. Priority will be given to improving roads across roads and along major railways

3.1.17. We will carry out the construction of infrastructure in the free zones in stages, create conditions for the d¢oélvade
services and light industry for export and domestic markets, and support foreign and domestic investors.

Goal A. implement arrbanklesselopment policy in free zones and border crossings, develop border areas and establisdrmew cities
settlements

4.2.3 Objectivesto defineindustrialpriorities and comprehensivelyplan and imple mentindustrialclusters free zones jndustrialand
technologyparks andtransporandlogisticsnetworks

6.2.5. Establishan agriculturalfree zoneto attractforeign and domesticinvestmentand supportexportorientedproductionin remote
areas

Establishanimport supplycenterin thefree zone

33312 toimplementii * Al t a nebtablisehgurbandevelopmenproject
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Simplified customs
clearancdor goodsentering
the free zone from abroad,
export to the border, and
import of goodsworth up to
3.0 million purchasedby
passengerfto the customs
territory.

No nontariff restrictions
shall be imposedon goods
entering or exit the Free
Zone

Goods entering the free
zonewill be subjectto risk-
basedtustomscontrol

TAX CONDITION

Article 15

Special employment
regime

A free zone shall be fully
exempted from payment for
a jobif an enterprise,
organization or individual
provides a foreign citizen
with a job and provides
incomegenerating work or
service.

Af alegalentityoperatingn
a free zone implements
projects or programs to
empower and specializeits
employees, expensesshall
be deducted from the
taxable income of the
currentyear.

A

Goods imported into the
free zone are not subject
to import customs duties,
VAT and excise taxes.

No tax shall be levied on
the export of goods from
a free zone

No VAT shall be levied
on the entry of
Mongolian goods into
the free zone from the
customs territory

Buildings registeredin
the zone are fully exempt
from real estate tax

Article 23
Land fee discounts and

exemptions

A 100% discount for the first 5

years and 50% discount for
the next 3 years for
businesses engaged in trade
tourism and hotel services

Enterprises engaged in
infrastructure and
production will be 100%
exempt for the first 10
years.

Land fees may be reduced
for a certain period of time,
taking into account the
fulfillment of obligations on
the use, possession and
protection of land benefits,
and the Government shall
decide on the timing and
percentage of the reduction

Revised version
of the income tax
law /article 22/

Reducedincome tax
equal to 50% of the

income from
investments over $
500,000 in

infrastructurefor the
freezone

225.8. Income tax
equal to 50% of the

income from
investments over $
300,000 for
production and
servicesin the free
zone shall be
reduced
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The land rights for possession and/or use shall be granted as a LAND DISCOUNTS AND
result of project selection or audition (22.4 the law of free zone). RELEASES 100% DISCOUNT IN
FIRST FIVE YEARS
(23.1)
LAND EVALUATION
(Government Resolution and Order of the Minister of Construction FOR BUSINESS ENTITIES IN
and Urban Development Order No. 208 of 2018) TRADE, TOURISM AND
SERVICES
Al kind of 50% NEXT THREE
Trade, all kind of senice manufacture YEARS (23.1)
(Tugrug) except
"Altanbulag" agriculture
(Tugrug)
120.000.000 80.000.000 INFRASTRUCTURE AND 100% FREE FOR THE
INDUSTRIAL ENTERPRISES FIRST 10 YEARS FROM
OF S G
FIRST PRICE OF AUCTION: ITS BRANCH THE DAY OF STARTIN

ACTIVITIES (23.2)
Arade and senice 1 hector-24 million tugrugs

AProduction field1 hector-6,4 million tugrugs

LAND FEE
Arade and senice 1 hector-1,2 million tugrugs

AProduction field 1 hector- 0,8 million tugrugs



MANUFACTURED PRODUCT,
TRADE DISCOUNTED GOODS EXPORT
The Government of Mongolia has entered into double taxation exemption agreements with 26 countries and
investment promotion and mutual protection agreements with 43 countries.

g

MOHIon ysncbiH
3ACIrUUH rA3AP

OPPORTUNITY TO ENTER THE EUROPEAN UNION AND, JAPANESE MARKET AND ASIAN PACIFIC

COUNTRIES
EU GENERAL DISCOUNT SYSTEM (EU GSP+) s
APTA- ASIA PACIFIC . 2.9 billion
99CATEGORY 7200TYPES AGREEMENT/Mongolia .
MADE IN MONGOLIA , China,Bangladesh,
446.7 India, Laos, Korea and Sri
million Lanka
EXEMPTION FROM IMPORT CUSTOMS
costumers DUTIES 366 CATEGORY 10,667
5-100% TAX DISCOUNT
ON ITEMS
JAPAN EPA
MADE IN MONGOLIA :
. 3 97CATEGORY 9300TYPES
PRODUCT MADE IN FREE ZONE
126.5million "Goods produced in a free zone" means
costumers IMPORTED IMPORTANT

goodsproducedin the territory of a free zonefor more
TARIFFS IMMEDIATELY AND

IN STAGE FOR 10 YEARS than 4Q percent of the value added spent on the
production of goods
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2003-2016 2017-2021

Executed works 265 billion MNT

investmenby thestatebudget Astreetsandroadsof "Altanbulag" FreeZonehavebeeraddressed

ADesignwork for regionalandintra-soumpowersupplyexpansiorf Selenge"Altanbulag" /

ATemporarypower supply line AAltanbulag" FreeZonewasre-registeredn theStateRegistryandtheorganization'sogo wasapproved
A_Intrf} and external water and sewage  Apublishecabookabouti " Al t a rirbeadne g " 0

pipelines . . . . . " "

JOperation of the outof-area sewage A\ MongolianRussiarbusinessneetingwasheld in the"Altanbulag" FreeZone

AN delegationled by Li J-hyun, Chairmanof the StandingCommitteeof the NationalPeople'SCongressaid an

gglnggzggfigargl%?nworks official visit to the"Altanbulag" FreeZone
Almproveddirt roadwork ArheBeijing-Parisinternationaluto Rally passedhroughthe"Altanbulag" FreeZone

AConstructionof customstraderoadsand A tripartite memorandunof understandingvas signedwith the Sino-Russianbordertradezonein Manchuria,
squares China

A Al t a n BreelTeadp&one Master A Me mo r ahuhderstandindetweenMongolia and the Republic of Turkey on Cooperationin the Free
Plan,GeneraPlan ZoneSector

An 2014 the "Altanbulag" Free Zonewas AList of goodsworth up to MNT 3.0 million purchasedy passengerin the free zoned w aapprovedby
officially opened and switched to a GovernmenResolutiorNo. 105,

permanentnodeof operation An accordancenith GovernmenResolution105, theii R e g u lorethe Implementatiorof FreeZoneP r o c e d u |
Awith the organization of "Exp8016", of the GeneralCustomsAdministratiorwasamended
our activities have intensified. Amendmentsveremadetothefi P r o c fer tnplementingheFreeZoneP r ocedur e 0
Adccordingto the governmentesolution the strategicplanof fi " Al t a rfreezdnefog 2021-2024hasbeen
revised

Antroducedi L aMaln a taedmanagemergrogram
Revisedhelaw fi Ofreez o n leasebeerapproved
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Infrastructure Projects Invested by the State
budget between 20022012 /26.5mnt. billion /

1. Temporary powersupply line:

“AMTTAHEYIA™ YENO6T EYC A gggsklv Power transmissionsubstation/ 4 pieces/ 2470¢€ 1.0

A 3.8 km 6kV overheadransmissionline with woodentimber for
temporarypower supply in the zone /2008 /

A 7 wells of fresh water, 11.8 km of 6 kV reinforced concrete
transmissionline, 7 substationsvith acapacityof 349 kW. /2010

A SelengeAltanbulag 25 km 12 sewagepumpings t a t powen 6 s
supply 6 kv 198 km power transmissionline with 6 kV
reinforcedconcretestructures,12 substationscapacity1100 kW
12017/

2. Water and sewagepipelinesoutsideand inside the zone:

A 7 deepwells with a capacityof 6000m3 of freshwater per day;
50 m3 reservoir,5.6 km within the zoneand 11 km outsidethe
zone

A Reservoir-800 d8 /2010

A Sewagepipeline with a capacityof 8000 m3 of wastewaterper
day; inside 11 km, outside25 km

WD 604 B4 Limowraon aamxyynax 233 09100

—p i mmismaEap A Expansionpump station12 pcs/2017

e 3. Flood protection canal work :

S Yoo et o 04 ot A Flood protectioncanal9.4 km /2011/
e 4. Improved unpavedroad works;

A _2.8 km within the region/2008/
A _0.81 km of the collar section/2008/
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Proje cts with the ready
feasibility studies and a designs

- f Altanbulag' 0 free zone Governor's office,
specialized inspection laboratory building
3.288503.017 mnt/2008/

- Construction work of the main well and
canalization facilty of fAltanbula@ free zone
associatior2.128.494000 mnt/2011/

- A Tr andservicec e n thdldingof AAltanbulag
free zone/ design and budget made in 2012
3.041201.382mnt

- Constructionof 138 km roadin "Altanbulagd' free
zone43.000.000.000mnt/201/

- -fAltanbulag free zone thermal power plant
60.000.000000mnt/2015

- -"Construction of 081 km paved road in
"Altanbulad free zone collar 4.400.000000 mnt
12016/

- Regionalandsoumpowersupplyextensionwvork /
Selenge"Altanbulad' / 15.634.142.908 mnt /2018
/

. THE TOTAL AMOUNT : 131,492341,307 MNT
12

The budget must be revised basedon the current
evaluation.
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